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Is coming down to earth, it Isa no time
for the business and financial community
to ¥o up In the air becauss of the
menace of a Mexican war. When the

| fccldent of war usurps the field of at-

tention every other economic factor under-
Eoes a changa, in aspect at loast. War {t-

| self {8 a factor for the worst, but as the
| worst that

can happen war may
other factors, however bancful, to lose
o degree of their controlling Influence,

At the moment it {8 impossible to tell,
In face of the Mexican conflict with which
the country was suddenly confronted last
week, how an economlo situation pre-
viou-ly characterized by progressive con-
traction of trade and diminution of
profita and by the renewed lowering of
quoted  values should be
affected by the '-r(vmws ts of war It is
NEequUences mens-

ness must be detrimental. In the long
run aleo there Is nothing to be sanid in
favor of the economic advantage of war
while it lasts, except In so far as It may
knit a people together through a new
common Interest.
‘The thoughtful mind can Indeed conceive
benefits accruing from a necessity which
compels the country to realize once mors
this very unily of its citizenship.

As Americans unite for whatever grim
tnsk they may be summoned to In Meaxico
differences which have divided them on
other |ssues will tend to disappear, and
in the destructiveness of war will be laid
the foundatlons of a constructive era for
such as only recently
seemed the remote and unattainable goal
of a vain ¢ To a country racked
by the excossive prevalence of an ex-
aggerated ldealism in its latter day poli-
tics there may be vouchsafed through war
the boon of a political conversion to the
recognition of hard facts and an apprecia-
tion of what difficulties attend construc-
tive business effort under the most pro-
pitious conditions.

There is no harder fact than war,
and if they have to deal with It the Gov-
ermental representatives of the people are
which
has been too much lacking in our Govern-
The first signs of this should
appear In the Mexican crisis Itself when
the question of war I8 handled as warfara
and not as a diplomatic pretence or as a
parade of peace. The most reassuring

indication In this category would be the |

elimination of the evangellstic fatheads
and apocalyptie visionarles who have In
all our relatlons, foreign and domestic,
done their best to prevent the Adminis-
following the dictates of
ordinary common sense,

It Iv & good time to get rid of delu-
slona anyway., “The drumming guns that
have no doubts” have in the last few

ive aroused many a sleep in the
States from the dremmland of
politieal unrealities fabricated of fAne
phrages In which the American Govern-
ment has been lost too long. In Wash-
Ington the dreamer has awakened to find
that government {8 not a matter of
wordmongering theory and pulplteering
exhortat but a matter of
practice 1 logleal resuits, The people
at large have awakened to the discovery
that evil i# wrought by want of thought
u well as by wunt of heart

It was not lack of heart but the «
plug of it which led to the ciash of arms
at Vera Cruz last weck. It was not
thought, but the wunt of It, which con-
jurcd up the spectre of a Mexiean war

. Henceforth the Government of the people
that it must take thougnt more |

will know

‘und consult emotlon less In handling the
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affairs of the United States, whether on
Le forelgn or domestic side. Men of
Washington learns the lesson
now read to i, will henceforth have some
thing else than contempt wccorded to their
practical knowledge and practical opin-
| lons because they are practical and there-
fore presumably tainted with a poisonous
:lnlhr prejudice against human rights
Large and dominating as s the

new

f'].llnr which has been projectod Into the !

mnelal and business reckoning It is qair-
n- ult as 'vet to estimate it adequately
Ite very dimensions are so fir not ree
venled, but while hope clings to tha
chanee that war may he averted by medi-
ation or otherwise publie dismay and Le-
wilderment test.fy strikingly to the ‘m-
mediate lack of any sufficlent comp
hension of the situation created by the
portents of wuar,

Using the stock market for {llustration,
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that until the past week there
nothing resembling an obvious discount-
ing of war with Mexleo. For more than
a vear, even in tha most distarbing june-
Will Streat seemed to take little
or no notice of the steadlly clouding as-
The bank-
ing community was al] along convinced
 that the polley pursued st Washington
"was more conducive to a deplorable out-
come than to a peaceful end and finanes
, has not been =1 urprised by the rapid rush
of fateful developments glnee the recont
episades at Tampleo which set those de-

velopments in train. At the same time
the stock market never, untll the last
fiw days, reflocted apprehensions of war,

Thart it did so last week must be at-
tributed to the initiative of Europa and
not regarded primarily as an expression
of domestie views, although the country
may have to follow forelgm leading here,
Adhering to a custom which has becoma
v financial tradition abroad, Furope ;-rn-
ceeded on the outbreak of fightineg ut Ve
Cruz to sell more of its holdings of Ame r
fean securtties.  Undoubtedly  Europs
troubled on Its own recount tm\\:m.‘},-«
urid our Mexlean crisis has bheen an added
| factor of foreign strain, but the signif-
canee and importance of FEurope's Hquida-
tlon of American securities are not ma-
| terially lessened by reference to other
considerntions. Tt 18 almost Instinetive
with Furopean finance to reduce its com-
mitments In the securities of a nation that
15 going to war and exchange

that natlon'as eash, Tt makes no diffir
ence that the United States can over-
L whelm Mexleo.

{ Acting acearding to established rules

signs of war with Mexico
financial interests In
prise
a8 8 Furope's

Ameriean

expwrience with warfare

I Furapeans know bettur than we do ag yot

nny
whnat |
comphicutions may he, |
his aequired the wisdom of |
| pruderce which dictates the sxpediency of
against disastrous

that there 18 no way of telllng how
woar will finish onec It hegine. nor
= anrcturrences or
widd 1Tarope

I;n«urun: nutomatically
contingenc | es,

| I'or o while last week the Wall SBtreat
stock market  absorbed  Furopean
with only smull recessions In prices,
I\ Friduy forelgn selling
sipport and the market
enernlly Ax

nestio Hnve
WM
al e share st

wnd It
American

Mexican war
that

Brcounbine  w
dso o said

" e -

cause |

caleulating |

had Leen |

them for |

and precedent Europe started at once on
to curtall s
enters
Furopean firanesa is centurles old

&nlen |
hut
avercame  do-
winy
e Ay can now ba madd
hus been enguged in
cun
P Inventora
A I e ' Meaioe. ‘elluuld not fear because of the hazards

of warfare to purchase stocks of
proved merit at the level of prices made
by the discounting process, When mar-
kets discount war they discount about the
worst Influences that can be brought to
bear on values. To a very large extent
also the stock market has already made
#o much preparation for troubla on other
accounts during the last year that Its
capacity for decline on account of war
must be limited. Under these  circum-
stunces the share list s more llkely than
not 1o respond favorably to the progress
Lof (e crops, to political reaction from
| wild adventures in the realms of theory
| and to other Influences which can work
2 swift revulsion in financial and busi-
ness sentiment from dejection to optimism,

It-does not follow from the buying op-
portunities which the share list offers that
war 18 likely to be a factor of expansion
In business earnings and profitsa on which
security prices are based. The banking
and business community must look
facts In the face just as Washington Iis
having to look facts in the face to-day
and must not count the gains of war be-
fora counting Its cost. War affords no
impulse to genuine economic expansion
and 1t 18 unfortunate that the country has
4o fresh In mind so (alse an analogy In
this respect as the circumstances of the
Spaniah war In 1808 seem (o offer.

Our brief war with Bpain did not give
a stimulus to the forward economic move-
ment which broke out Into such a tre-
mendous expangion of proaperity over the
turn of the century The Bpanish war
was gimply, as can be BReen now, An ac-
cldent altogether negligible In a country
which wam supremely fit to go ahead te
do business and was alrendy moving
forward. 1t had been through a thor-
oughgoing liquldation of the most far
reaching  charucter. Corporate sccuri- |
ties, both rallroad and industrial, had
been  reduced to breaking up  values
whersa they wera easily absorbed and
firmly lodged. Fvery weak spot Iin the
financial and business situation had been
eliminated. Inflution was out of every-
thing from seif-estcem to the wages of
jabor and the selling prica of real estate
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Habits of ecornomy hied been enforeed arnd
venrs of violent palitical turmoll
terminated in an election In which t |
country voted for policies of governs
mentil agsistance o constructive Lusing -.:qi
effort. Among other things, and this is
Important to notice, the tariff basis of
trade and Industry had been changed
back agaln to the protective level to
which American business was accus- |
tomed. If tho Bpanish war seemed to
start business forward It wna only be-
cause the forward movement was al-
ready underway and (t would have taken
a far greater calamity than the confliot
with Spain even to check It Thers (s no
need of surveying the various items In
the reckoning which make 1914 & con-
trast with 1808, but reflective persons
ecannot fail to ses that arguments for

prosperity from a Mexican war based on
Spanish war les  depend largely |
upon imaginatior

brought the
the Spanisgh
evoked., The |

Moreover, the thrill which
country to its feet when
war broke out = still to b
fexican Imbrogllo hag made for a de-|
nression of sentiment already depressed
The country Is as though stunned by the
dircovery that It had been brought *o
war, and If It 18 ever persuaded thuat |
war with Mexico at thi= l-uTI ular
| was unavoldabls persuasion = a lone
way off  The feeling that a gigantic blun.
der had been made with the best of in-
tentions must have a great influence over
moods which will presumably have their
marketwisa and trade reflection

The loyalty of support which the coun.
try will give the national Government in
| all measures that may he necessary 0
deal with a task that cannot be escaped
by the way of regret can only becom:
the expression of n determined purpos.
to muke the shortest possible work of
an unwelcoma job  because it has bhe

tinie

ecome inevitable. 1t will not obliterat
the ferllng that If forelgn policles @t
Waushington had not heen such dismal
congerics of theoretic futil tiva tha coun-
| try might have Leen spate tha o n
thia feeling con hardly fail to manifest

itectf in the m ;:i‘.vtiwl.wr The worst thing
at the moment in the Mexican factor i« ]
ita unknown quantity The thing that
makes It diMeult for financs both at
home and abroad to deal with the new
situation depending on Mexican outcomes
uneertainty aris'ng from tha per-
ultra-pacific  councila
heen responsi. |
crisis. |

ia the
sixtnnee of those
1t Washingto
ble for precipitating the Mexican
It {8 not only laws that ure silent
in war Important matters of  routine
loge much of their customary eloquenca
The Mexican crigls renders It hardly
" worth  while to consider at length other
subjects of ordinary flnan inl moment, |
but this review cannot be cloged with-
out at leist rey t the changes |
which have been 1 ng plaes in
money market, Interest rates have mide
a hard ning response to the heginning of
Mexican hostilities, and there are slgny
of complicating streases In money which
mike the market for credits & much
academic affair in the near future
It has heen for meveral months
relgn exchange has risen to o gohl ¢x

level, and the problem of finuncine

which have

may
lisa

a war with Mexien bide fair to be tan-
elod up with Buropean requiremints, The i
| foretlegn uanble for gold, our sustamed
Import movenenl forcign trade and

Europe's sale of our securities are all |
combining to force gold shipments from |
this stde. In the meantime It I8 Indicated |
that Furopean affalrs are not at all satis
must hav

factory, and American finance

| reard not only for domestic conditions
| but for the

| awn acconnt are making for continued
| business depression abroad and eausing

kness in the forelgn se-

continued we
| eurity markets

War possibilities are not the
to conslder Apart from
have heen discussed hera
| such as the bearing of large politieal al
terations on the incentives and scope of |
aconorale enterprise In our own lan d, thers |
[is still to he reckoned with the economic
position of other lands, which are far

thinegs
« which

conditlons which on I‘I\lrnil-'"i
{
|
]
i
1
|

In recent weeks,

from betng in aa good shape politically,
Ananclally and industrinlly as the United
| Btates American prospects for the re-
covery of prosperity are invelved In the
Furopean outlook, which is more or Joss |
Volouded,  Before our Mexlcan relationa
| beeame  critlealiy  difficult Furope was
Lalready disturbed by the gold grabbhing

Leompetition of Continental nations, whie h
might he an expression of ageresstve mill-
tarism colnciding with the grave [llness
of the Austrinn Emperor or a token of
the financinl strain denoted by the post-
I]nnllc'li adjustments of last yvear's unset-
| tlement and Ly fthe current extent of
Ltrade and industrial depression and stack
"market etagnation and weakness,  Our
Y Mexicun imbrogllo may have heen for
4 | Burope something in the nature of the
lakt straw on the overloaded fAnancial
camel's bhael,

Af to this time will tell, but tha scomo-
mie position of the Unlted States, Inde-
pendently considered, I8 the hest In the
L world, and on that basla gond American
values are belng aquoted &t less than
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DEPOSITS

{
care of personal funds, and

HARRIMAN NATIONAL BANK

Fifth Avenue and 44th Street
NEW YORK
CAPITAL AND SURPLUS

R s
The rapid and substantial increase of business achieved by the
Harriman National Bank is firm attest of the sincerity and success
of its aim to allord the community facilities fully responding to
their reguirements in the matter of loans or discounts, the

$1,000,000
-$14,000,000

every department of banking.
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BANKING HOURS FROM 8 O'CLOCK A. M
SAFE DEPOSIT VAULTS OPEN FROM 0§ A. M.
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Hond sales, '
Last weel, 810 . 804 000
Previous weel, $1& 203,000
Jan. Lo daty, 3270,.490.000
1 tSclier 10 daye Oat.  $Seller 30 daye fal

New York, Aprfl 28, 1914

W MoRris IMBRIE & COMPANY

smmounce the remevel
of thelr offices to

61 BROADWAY, NEW YORK

We Finance

Electric Light, Power and Street Railway Enterprises
with Records of Established Earnings

We Offer

Bankers and Investment Dealers
Proven Public Utility Securities
Correspondence solicited

Electric Bond and Share Company |

(Paid-up Capital and Surplus $12,500,000.)
71 Broadway New York

Metropolitan
Trust Company”

of the Ciiy of New York

49 WALL STREET

Accounts of Banks, Corporations, Estates,
Firms, Tru:tees and Individuals received, on
which interest at current rates will be allowed.

Issues Letters of Credit and Drafts,
available in all parts of the world.

Designated Depositary for Court & Trust Funds

Acts as Executor, Trustee, Adminis-
tratcr, Guardian and Agent.

The Union Trust Company of New York offers a special
service to individual trustees who desire to have the clerical and routine
administration of their trusts carried on at a low expense by an expert or
ganization

The Union Trust Company will care for the trust property, a
in making investments and in selling securities, collect the income ar
pay it over as directed and will render accounts in the form in whih
trustee is required by the Court to state his accounts. A trustee
avoid expense and trouble by having his accounts kept i proper [orm
Correspondence and Interviews are Solicited, -

UNION TRUST CO. OF NFW YORK
CAPITAL and SURPLUS -

3

80 Broadwa:

$8,300.00

REMOVAL NOTICE
THE WALL STREET OFFICE OF THE NEW
YORK SUN IS NOW LOCATiD AT S0 BROAD
STREET, ROOMS 1015 TO 1021. PHONE
2200 BEEKMAN.
k“_ —"

WE OFFER

A Limited amount of lst
67, Bonda maturing serially
1, 1916, 1917, 1918

AT 100 AND INTEREST

Average annial net earnings during past

mtge
lune

QN‘STOW
U,
CONSTRUCTION ENCINEEF®

PUBLIC BERVICE PROPERTIES |
FINANCED ard MANACED

eight years over 7 times interest
1 Iz Naw ¥
requirements. 80 Pine Btree
Covreapondince ond rnrm-na.
inleryie o mojieifed }'
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